
STA?E

STATE

OF T'IEl,.I YORK

TAX COX}IISSIOT'I

In the Hatter of Petit ion

o f

A}INIL HOLDT$G CORP.
SKYVIS!' I IOUSING CORP.
29-44 $ORTIIURN CORP.
ALt THRHE REALTY EORP.

for rcdEtonnination of d*ficiency or
for refund of fnanchise tax unden
ArtlcLs 9-fr of tne tax law fon tha
f iscal  y€ar ended Juns 30, L971.

The four subJect conponations havlng fi led petit lon forr

nedetennLnation of, deficiencLes undan Antlcle 9-A of the tax law

for tha fLscaL year ended June 30, L971 and a heanin,q having treen

held on Ltay 8, 1973 befone John J, Genevlch, I{eaning officer of

the Dapartment of Taxation and Finance, at the office of the Stats

Tax Comr*l.asionr 80 Centne Streat, New Yonk Cltyr &t which heaning

Horrnan B. Zi.peer. $ocretary of the four corporations and Attor'neyt

appeaned peroonally and teetlf ledr and tha Fscord havl.ng been duly

examLncd an<l considened by the $tata Tax Cornrnissionl

It is heneby foundl

(L) fhe parrent conporatl.on, Annel Holding Corp.l rcqueotecl

perratr euion to flLe a e<lmbl.nod netunn on behalf of iteelf and tlrnee

vrtrolly*6wned subeldlani*s, $kyvl.ew Houeing Corp. , 29-44 l{orthern

Corpr &Dd ALl filree Roalty Corp. $uch perrnissLon was denicd by

the Corponation Tax Buneau and tax liabilitv waa eomputed on an

lndivi.dual baeis aB follows t

{\nne }. l]oldlls -Cor:r,:.

Entins net income
Tax at 9t
Plua subeidlany capl-tal tax
Total tax
Tax paid
Cncdit

$  z3 r2oo .2 l l
2  ,089 .02

233 .08
2  r3?1 .10
s1636 .8?
2  r315  .77



Tota1 oapital
Tsx at  .3S65 Fr i l ls
Tax paid
Addcd tax dua

Entfuc net incoma
Tax at 9S
Tax paid
Added tax due

Entire net income
Ta* at 8t
Tax paid
Addect tax due
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$KYVIIW ttouslltc coRP.

2S-l l4 IrIOR?Hf,RrY COnP.

ALL THF.f,E FEALTY CORP.

$s ,229  fLog .g6
I  f9  34 .79
1r337 .50

597 .29

I  r492  .06
854 .29
112 .50
74L.-79

Annel l{oldi.ng Cor:p. neceived a check fon the

appllcation of its cnedit against the added

20 ,569 .15
L  r645 . l r5
1 r274 .T6

370 .  g9

net nefund

taxes duedue af,tor

from the othen thnee ccrrpo:rations.

An ernoneoun rate of 9S was used Ln computlng the tax

on qntir:a net income fon Annel tlolding Cot"pr €rnd 29-tl$ llontherrr

Corp. The effective rate of tax fon the f iscal ye€rr ended June 30,

197I was 88. Accondl.nglyr Annel }{olding Corp. Errd 29-t l t t  Nonthertr

Corp.  an 'B ent i t led to  neopeet lve tax enedi ts  of  $232.00 and $91r .93,

plua intenestr

(2) The foun cor:poratione are engaged in owni.ng and

opanatl"ng real estato. Annel. HoLdlng Conpo c)erne gas statlon proportLea

and oonnnrercial buildingeg $kyview lloueinr eorpr ellrs two apartrnent

housee r the rnortgaqe finaneing of whielr r,ras obtained thnough the

New Yonk Ctty Housing and llavelopment Adyrlnistlration rrnden the

ausplcea of the l iLtchell-Larn& Law3 20-$l l  t{errthern Conp, and All

Three F.ealty Conpr ewn commenci.sl bulldf.ngn,

(3)  $ect lon 21l . . l t  o f  Ant ie le  g-A of  the tax law reads

in partr

nln the diacnetlon of the tax commissionr eny taxpayen,
whieh owns or contnole eithen dl-rectly or indlneatly
eubstantially a1l the eapltel stock of one or more othor
cor:porations . t r mfl5/ b'e :r.equired or Ferrnitted to make
a nepont on a eonbinad basie covering any sueh othen
corpona t ions r . . . f ,
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T*re State Tax Commiesion hereby

$ECIDES r

(A) Each of thc foun corporatLons ls engaged in real"

eetate openatJ.ons, the neeults of which ar@ rhore pnoperly nef leeted

on an indlvidual basia. A. eonbined netunn would pnoduce a distorted

reeultr in that losses of unpnofitahlo cor:por:ations woulrl be offset

against ineome of the other cor.ponations. Indl.vidual co:rporations

engaged in the ownerEhip of neal properrties do not constltute a

unLtary busLnessI eince the pnofit on loes of eaoh corponatlon ie

pninanily due to the oponation of the spccifLe rcal eetate parcele

uhlch each conporatLon holde , lnstead of beLne due to intereorapan)f

tnaneactions. ft is not the poliey of the Tax Corunlselon to penrnit

or nequire a combl"ned return whene taxatlon on an lndivldual basle

produees & moro pnoper result.

(B) Cornputation of tax ltabtltty on an i.ndivldual basle

ls afflr*red. Annol lioldlng Conpr ard 29-$$ Northenn Conpr dr€

ent l t lod to nospect j .ve tax crsr t i t r i  of  $232.00 ancl  $9s.93, plua

intenest, duc to cornection of ennors aa lndlcated at (1) &trove.

Datedr Al"banyt New Yonk

111e Znd day 6fAugust  lgF .

$TAr[ TAX COM4TSSION


